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Summary of the Presentation

UNFCCC, KYOTO PROTOCOL AND CDM
CDM IN THE CONTEXT OF AEI

KEY ELEMENTS OF THE PROCESS OF IMPLEMENTING A
CDM PROJECT

HOW THE CDM PROCESS HAS FARED SO FAR GLOBALLY

THE PERFORMANCE OF CDM IN AFRICA AND FUTURE
POTENTIALS

METHODOLOGIES AND APPROACHES FOR CDM POW ER
PROJECTS IN AFRICA




. UNFCCC, KYOTO
PROTOCOL AND CDM

GENERAL REVIEW




UNFCCC, CDM AND KYOTO PROTOCOL

s UNFCCC

INTERNATIONAL TREATY PRODUCED AT THE EARTH SUMMIT IN RIO IN JUNE
1992

TREATY AIMS AT STABILIZING GHG CONCN AT LEVEL THAT WOULD PREVENT
DANGEROUS ANTHROPOGENIC INTERFERENCE WITH THE CLIMATE SYSTEM

TREATY SETS NO MANDATORY EMISSION LIMITS AND CONTAINS NO
ENFORCEMENT PROVISIONS

s KYOTO PROTOCOL (KP)
AN UPDATE ON THE CONVENTION ADOPTED AT COP 3 IN KYOTO JAPAN IN

DECEMBER 1997
AGREED WITH LEGALLY BINDING ER COMMITMENTS FOR ANNEX 1 NATIONS

ANNEX 1 NATIONS ARE INDUSTRIALIZED NATIONS PLUS SOME CENTRAL
EUROPEAN ECONOMIES IN TRANSITION WHO AGREED TO:

LEGALLY BINDING GHG ER OF AN AVERAGE OF BETWEEN 6-8% BELOW THEIR
1990 ER BETWEEN 2008-2012 (FIRST COMMITMENT PERIOD)

NON-ANNEX 1 COUNTRIES-DEVELOPING COUNTRIES-HAVE NO LEGALLY
BINDING ER

KP INCLUDE DEFINED “FLEXIBLE MECHANISMS™ WHICH ANNEX 1 COUNTRIES
CAN USE TO MEET THEIR EMISSIONS LIMITATIONS:

EMISSION TRADING

JOINT IMPLEMENTATION (JI)

CLEAN DEVELOPMENT MECHANISM (CDM)




Il. CDM IN THE CONTEXT OF AEI

What CDM can be and What it Is not




WHAT CDM IS NOT

m NOT USUALLY A SOURCE OF FUNDING
FOR THE UNDERLYING PROJECT

m THRIVES BETTER IN AN ENVIRONMENTR
WHERE THERE IS ESTABLISHED
INSTITUTIONAL STRUCTURE

= NOT A REPLACEMENT OF EXISTING ODA




WHAT CDM CAN BE DESIGNED TO BE

CAN PROVIDE BET TER FINANCIAL FEASIBILITY OF
PROJECTS

PROVIDES ADDITIONAL REVENUE STREAMS (CER)
ACCESS TO CLEAN ENERGY TECHNOLOGIES
PROMOTION OF LOW CARBON ENERGY PATH
CONTRIBUTION TO SUSTAINABLE DEVELOPMENT

A DELIBERATE TOOL FOR PROMOTING ENERGY
ACCESS




Ill. KEY ELEMENTS OF THE
CDM PROCESS

A QUICK OVERVIEW




KEY ELEMENTS OF A CDM PROJECT

m Must Lead To Real And Measurable ER
m Must Be Additional To Projects That Would Have

Been Implemented In The Absence Of KP

Must Be Developed Using An Approved Baseline
And Monitoring Methodology

Developed Newly (e.g. NM to AM)

Use an Existing Approved Method (AM, ACM, AMS---)

Can Only be Hosted in a Non-Annex 1 Nation that
Signed and Ratified the KP

Must Contribute to the Host Nation’s Sustainable
Development to Earn the Necessary LOA from the
DNA

Sales of the Registered ER will Earn Hard
Currency for the Project Proponent




IMPLEMENTING A CDM PROJECT: KEY STEPS

Identification of project and development of project
concept note

Yy
O Development of Project Design Document

Includes:

\A O Project Description
\.C) Select baseline approach and assess additionality
\\Q Set baseline emission level and crediting period

\’ Calculate net emission reductions

\ O Develop a monitoring plan
Assess environmental impacts

Y Invite local stakeholders for comments
Host country approval Hosr Goverrirr
A rarhr oorirv

Submission of the PDD and host
country approval to validator

- Make PDD publicly available for 30 days

WValidation of Project

Swubmission of validation reports and Project Des.

Cad

-~

Key: T / o
Registration with the

O Project developer \A CDMN

Host Govermniment




