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Why deferred payment system.Why deferred payment system.

•• Connection fee is the biggest impediment in enhancing Connection fee is the biggest impediment in enhancing 
connectivity.connectivity.

•• Continuous research has shown 80% of our customer Continuous research has shown 80% of our customer 
view the full  upfront payment as very expensive.view the full  upfront payment as very expensive.

•• 50% of our potential customers are willing to be 50% of our potential customers are willing to be 
connected on installments while 20% can afford and connected on installments while 20% can afford and 
30% need government support through CSR activities.30% need government support through CSR activities.

•• We plan to connect 1000,000 in next 5 yearsWe plan to connect 1000,000 in next 5 years
•• Electricity access need to be deep into rural populations Electricity access need to be deep into rural populations 

who in particular can’t afford connection fee.who in particular can’t afford connection fee.



Rural deferred PaymentRural deferred Payment

•• Targets Government and Donor funded projects.Targets Government and Donor funded projects.
•• Customers are given special rates and only pay 30% Customers are given special rates and only pay 30% 

upfront of the cost of connection and they are connected upfront of the cost of connection and they are connected 
and balance in 12 to 24 monthsand balance in 12 to 24 months

•• The connection charges are approx. ksh 15,000 for The connection charges are approx. ksh 15,000 for 
single phase and ksh 25,000 three phase while normal single phase and ksh 25,000 three phase while normal 
connections are ksh35,000 and ksh 44,000 respectively..connections are ksh35,000 and ksh 44,000 respectively..

•• Targets group .Shopping centers ,health facilities or Targets group .Shopping centers ,health facilities or 
public facilities.public facilities.

•• With infrastructure is  brought closer then connection to With infrastructure is  brought closer then connection to 
the surrounding areas is cheaper .the surrounding areas is cheaper .



GROUP SCHEMESGROUP SCHEMES

•• KPLC Pre invests in  high potential areas with high KPLC Pre invests in  high potential areas with high 
density population this  include Urban and peridensity population this  include Urban and peri--urban urban 
areas.areas.

•• Potential customers form a group and receive one  Potential customers form a group and receive one  
quotation.quotation.

•• Quotation amount is shared among members of the Quotation amount is shared among members of the 
group. group. 

•• 25% of the core group pays ,KPLC   invests in the 25% of the core group pays ,KPLC   invests in the 
infrastructure while the rest pay up.infrastructure while the rest pay up.

•• 85% success rate.85% success rate.



STIMA LOAN.STIMA LOAN.

•• Arrangement with banks to loan customers at Arrangement with banks to loan customers at 
preferential rates and conditions.preferential rates and conditions.

•• Arrangement is currently with Equity Bank (the biggest Arrangement is currently with Equity Bank (the biggest 
bank in the region with over 3m customers with 70% bank in the region with over 3m customers with 70% 
low income economic group C,D& E )low income economic group C,D& E )

•• Customer pay 20% upfront  balance in 12,24 or 36 Customer pay 20% upfront  balance in 12,24 or 36 
months months 

•• Interest rate  at 15% special rate.Interest rate  at 15% special rate.
•• Targets customers within transformer radius of 600mTargets customers within transformer radius of 600m



AFD deferred  Payment AFD deferred  Payment 

•• Internally managed  revolving fund initially funded by Internally managed  revolving fund initially funded by 
AFD with company looking at possibility of chipping in.AFD with company looking at possibility of chipping in.

•• Customers pay 50% upfront and the balance in 12 or 24 Customers pay 50% upfront and the balance in 12 or 24 
monthsmonths

•• Interest rate is 0% Interest rate is 0% 
•• Open to all customer unable to pay the quotation fee. Open to all customer unable to pay the quotation fee. 
•• To be launched soon.To be launched soon.



ComparisonComparison betweenbetween StimaLoanStimaLoan
(KPLC) & (KPLC) & StimaLoanStimaLoan (Equity Bank)(Equity Bank)

Parameter Stima Loan (KPLC) Stima Loan (Equity Bank)

1 Loan Interest Nil interest 15% Interest 

2 Down Payment 30% down payment of 
loan amount

20% down payment of loan 
amount 

3 Risk Mitigation Disconnection to act 
as  security

Chattels act as Collateral

4 Loan Processing 
Time

One Week Two Days

5 Maximum Loan 
amount

Kshs 100,000 Kshs 100,000

6 Target Group Low Income and SMEs No strictly defined  target 
group(but focus on 
transformer maximization 
& group schemes

7 Repayment 
period

18 months maximum 36 months maximum



Other affordability initiatives Other affordability initiatives 

•• Operation costs of isolated stations are subsidized.Operation costs of isolated stations are subsidized.
•• Maximization scheme rate of Maximization scheme rate of KshsKshs 35,000 subsidized at 35,000 subsidized at 

the rate of approximately the rate of approximately KshsKshs 750 million per annum750 million per annum
•• Connection fee for people settlement customers reduced Connection fee for people settlement customers reduced 

to to kshskshs 1,000 only1,000 only
•• Flat charges for 40 Flat charges for 40 kwhkwh per month charged. per month charged. 
•• Large power customers gets deferred payment on case Large power customers gets deferred payment on case 

by case basis. The purpose is to use spare capacity for by case basis. The purpose is to use spare capacity for 
opening access.opening access.




